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Lottery Funds  
Oregon’s Lottery proceeds are used in the education, economic development, and natural resources program areas. Lottery Funds provide less than one percent of the state’s All Funds revenue.

The Oregon Lottery collects all game revenues. It pays player prizes and its operating expenses out of these revenues. It then transfers the balance to the state. The state will receive $602.5 million in transfers from the Lottery in 2001-03. An additional $20.6 million is available from the Lottery Funds beginning balance, reversions, and interest earnings. This provides total available revenue of $623.1 million in 2001-03, not including interest earnings on the Education Endowment Fund or balances carried forward by agencies. The law and the Legislature direct how these funds are allocated:

· Counties get 2.5 percent of video poker proceeds. This is $22.0 million for 2001-03. 

· Sports Action revenues go to the Department of Higher Education. It uses the money for intercollegiate athletics and for non-athletic scholarships. The budget includes $4.8 million for Sports Action. 

· The Education Endowment Fund receives 15 percent of total transfers. This amounts to $90.4 million in 2001-03. The balance in this Fund will be almost $269 million by June 30, 2003. 

The law says the State can spend only interest earned on the fund. The Department of Education gets 75 percent of the interest earned, through the Oregon Education Fund. It will use the interest to pay debt service on education bonds. The Student Assistance Commission will receive 25 percent, which will fund education grants.

· The Parks and Natural Resources Fund also receives 15 percent of total transfers. Article XV section 4 of the Oregon Constitution requires that half of the money be used for parks, ocean shore and public beach access, historic sites, and recreation areas. The other half must be used to help restore and protect wild salmon, watersheds, fish and wildlife habitat, and water quality. 

The Governor’s budget uses the funds for projects in a number of state agencies. These projects are part of an overall plan. The plan is discussed in more detail in the Natural Resources Program Area narrative.

· The Problem Gambling Treatment Fund receives 1 percent of total transfers. This amounts to $6.0 million in 2001-03. 

The rest of the Lottery money goes to the Administrative Services Economic Development Fund. The Legislature allocates these funds to various programs and projects. 

This budget reflects the dedicated Sports Action, Education Endowment Fund, Parks and Natural Resources Fund, and Problem Gambling Treatment expenditures. The Governor proposes to use the remaining Lottery Funds for:

· Debt service costs on education, transportation, and infrastructure bonds. 

· The State School Fund. 

· Economic development programs and agency operations. 

· Columbia River channel deepening. 

· To provide loans and grants to Oregon communities to repair and expand infrastructure facilities such as water treatment systems. 

· To provide Federal Funds match to fund wastewater abatement loans to local governments. 

· To provide loans and grants to municipalities, businesses, and individuals aimed at revitalizing Oregon’s rural and distressed communities. 

· A small ending balance, totaling less than one-tenth of one percent of total projected Lottery resources. 

The budget also gives "carry forward limitation" to some agencies. This lets them spend Lottery money they received in prior biennia, but did not spend, for other projects.


